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Prediction markets are online trading platforms where contracts on future events
are traded with payoffs being exclusively linked to event occurrence. Scientific
research has shown that market prices of such contracts imply high forecasting
accuracy through effective information aggregation of dispersed knowledge. This
phenomenon is related to incentives for truthful aggregation in the form of real-
money or play-money rewards. The question whether real- or play-money
incentives enhance higher relative forecast accuracy has been addressed by
previous works with diverse findings. The current state of empirical research in
his field is subject to two inherent deficiencies. First, inter-market studies suffer
from market disparities and differences in the definition of underlying events.
Comparisons between two different platforms (one for play-money contracts, one
for real-money contracts) are potentially biased by different trading behaviour.
Second, the majority of studies are based upon identical datasets of market
platforms (IOWA stock exchange, Tradesports/Intrade, NewsFutures).
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Prediction markets are online trading platforms where contracts on future events are traded with payoffs
being exclusively linked to event occurrence. Scientific research has shown that market prices of such
contracts imply high forecasting accuracy through effective information aggregation of dispersed knowledge.
This phenomenon is related to incentives for truthful aggregation in the form of real-money or play-money
rewards. The question whether real- or play-money incentives enhance higher relative forecast accuracy has
been addressed by previous works with diverse findings. The current state of empirical research in his field is
subject to two inherent deficiencies. First, inter-market studies suffer from market disparities and differences
in the definition of underlying events. Comparisons between two different platforms (one for play-money
contracts, one for real-money contracts) are potentially biased by different trading behaviour. Second, the
majority of studies are based upon identical datasets of market platforms (IOWA stock exchange,
Tradesports/Intrade, NewsFutures).
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Editorial Review

About the Author
Sebastian Diemer holds a Bachelor of Science from the European Business School as well as a Master of
Science from the London School of Economics. He has published several studies on opportunities in the
digital era and has started and sold several ventures. He likes travelling (travelled each continent and 52
countries), sports, and especially, water sports.

Users Review

From reader reviews:

Leonard Parnell:

This book untitled Does money matter in predicting future events? to be one of several books which best
seller in this year, honestly, that is because when you read this guide you can get a lot of benefit into it. You
will easily to buy this particular book in the book retailer or you can order it by way of online. The publisher
in this book sells the e-book too. It makes you more easily to read this book, since you can read this book in
your Smartphone. So there is no reason for your requirements to past this e-book from your list.

Louis Vasquez:

Does money matter in predicting future events? can be one of your nice books that are good idea. We all
recommend that straight away because this guide has good vocabulary that could increase your knowledge in
language, easy to understand, bit entertaining but nonetheless delivering the information. The copy writer
giving his/her effort to place every word into satisfaction arrangement in writing Does money matter in
predicting future events? nevertheless doesn't forget the main level, giving the reader the hottest along with
based confirm resource details that maybe you can be considered one of it. This great information can drawn
you into completely new stage of crucial thinking.

Roseann Flowers:

This Does money matter in predicting future events? is great book for you because the content that is full of
information for you who all always deal with world and have to make decision every minute. This particular
book reveal it info accurately using great arrange word or we can claim no rambling sentences inside it. So if
you are read the item hurriedly you can have whole details in it. Doesn't mean it only provides straight
forward sentences but difficult core information with attractive delivering sentences. Having Does money
matter in predicting future events? in your hand like obtaining the world in your arm, information in it is not
ridiculous 1. We can say that no guide that offer you world in ten or fifteen minute right but this book
already do that. So , it is good reading book. Hi Mr. and Mrs. occupied do you still doubt this?



Daryl Church:

Is it a person who having spare time subsequently spend it whole day by means of watching television
programs or just resting on the bed? Do you need something new? This Does money matter in predicting
future events? can be the answer, oh how comes? It's a book you know. You are therefore out of date,
spending your free time by reading in this brand-new era is common not a geek activity. So what these
ebooks have than the others?
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