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The book’ s content is focused on rigorous and advanced quantitative methods for
the pricing and hedging of counterparty credit and funding risk. The new general
theory that is required for this methodology is devel oped from scratch, leading to
aconsistent and comprehensive framework for counterparty credit and funding
risk, inclusive of collateral, netting rules, possible debit valuation adjustments,
re-hypothecation and closeout rules. The book however also looks at quite
practical problems, linking particular models to particular ‘ concrete’ financial
situations across asset classes, including interest rates, FX, commodities, equity,
credit itself, and the emerging asset class of longevity.

The authors also aim to help quantitative analysts, traders, and anyone else
needing to frame and price counterparty credit and funding risk, to develop a
‘fed’ for applying sophisticated mathematics and stochastic calculus to solve
practical problems.

The main models areillustrated from theoretical formulation to final
implementation with calibration to market data, always keeping in mind the
concrete questions being dealt with. The authors stress that each model is suited
to different situations and products, pointing out that there does not exist asingle
model which isuniformly better than all the others, although the problems
originated by counterparty credit and funding risk point in the direction of global
valuation.

Finally, proposals for restructuring counterparty credit risk, ranging from
contingent credit default swaps to margin lending, are considered.
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The book’ s content is focused on rigorous and advanced quantitative methods for the pricing and hedging of
counterparty credit and funding risk. The new general theory that is required for this methodology is
developed from scratch, leading to a consistent and comprehensive framework for counterparty credit and
funding risk, inclusive of collateral, netting rules, possible debit valuation adjustments, re-hypothecation and
closeout rules. The book however also looks at quite practical problems, linking particular models to
particular ‘ concrete’ financia situations across asset classes, including interest rates, FX, commodities,
equity, credit itself, and the emerging asset class of longevity.

The authors also aim to help quantitative analysts, traders, and anyone el se needing to frame and price
counterparty credit and funding risk, to develop a‘feel’ for applying sophisticated mathematics and
stochastic calculus to solve practical problems.

The main models areillustrated from theoretical formulation to final implementation with calibration to
market data, always keeping in mind the concrete questions being dealt with. The authors stress that each
model is suited to different situations and products, pointing out that there does not exist a single model
which isuniformly better than all the others, although the problems originated by counterparty credit and
funding risk point in the direction of global valuation.

Finally, proposals for restructuring counterparty credit risk, ranging from contingent credit default swaps to
margin lending, are considered.
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Editorial Review

From the Inside Flap

"This book could rightly be called The Encyclopaedia of Credit Vaue Adjustments, although it is both more
detailed and more pleasantly readable than an encyclopaedia. It isthe one-stop CV A (and more) reference
for practitioners and academics alike." (This endorsement is a personal opinion and does not represent the
view of the Financial Services Authority)--Dirk Tasche, Technical Specialist, Risk Specialists Division,
Financial Services Authority

"There are many books in Finance. Thisone is different. It focuses on CVA (Credit Vauation Adjustment), a
topic related to counter party risk. The first chapter alone is worth the price of the book. This chapter is

an 'extended dialogue,’ where Brigo uses a question and answer format to teach, in an entertaining manner, a
lot of the fundamental ideas, as well as the jargon with its al phabet-city innumerabl e acronyms, of modern
financial mathematics, both asit is practiced in industry and in academia. His approach is creative and
original; it could be acted out by two performersin front of alive audience. The book is urgently needed at a
time when credit risk has emerged as the issue of the times."--Professor Philip Protter, Professor of
Statistics, Statistics Department, Columbia Univer sity

"Thisimpressive book covers an important and highly complex area of quantitative finance dealing with
counterparty credit risk. It covers many vital topics and demonstratesin great detail how to compute Credit,
Debt, and Funding Vaue Adjustments. Written by some of the best expertsin thefield, it provides important
insightsin its subject matter, which will be of great value for practitioners, academics, and
regulators."--Alexander Lipton, Co-Head of Global Quantitative Group at Bank of America Merrill
Lynch and Honorary Professor at Imperial College

From the Back Cover

Counterparty Credit Risk, Collateral and Funding: With Pricing Cases for All Asset Classes aimsto help
academic researchers, quantitative analysts and traders who need to frame and price counterparty credit and
funding risk, to develop afeel for applying advanced mathematics and stochastic models to solve practical
problems.

The book focuses on rigorous and advanced quantitative methods for the pricing and hedging of counterparty
credit and funding risk. The new general theory that is required for this methodology is developed from
scratch, leading to a consistent and comprehensive framework for counterparty credit and funding risk,
inclusive of collateral, netting rules, possible debit valuation adjustments, re-hypothecation and closeout
rules. The book also looks at practical problems, linking particular models to particular financial situations
across asset classes, including interest rates, FX, commodities, equity, credit itself, and the emerging area of
longevity / mortality risk. Several pricing examples and numerical case studies are presented. The
implications for regulation, from Basdl |11 to FASB and IAS, are also considered. The main models are
illustrated from theoretical formulation to final implementation with calibration to market data. Finally,
proposals for restructuring counterparty credit risk, ranging from contingent credit default swapsto margin
lending, are discussed.

Written by authors who are methodology thought leaders both in industry and academia, Counterparty
Credit Risk, Collateral and Funding is a must-have for anyone who isinterested in expanding their
mathematical knowledgebase and their understanding of counterparty credit modelsin order to accurately
price and hedge a number of financial instruments.
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Users Review
From reader reviews:
Mary Alexander:

Book isto be different for each grade. Book for children until finally adult are different content. As you may
know that book is very important for people. The book Counterparty Credit Risk, Collateral and Funding:
With Pricing Cases For All Asset Classes ended up being making you to know about other knowledge and of
course you can take more information. It is quite advantages for you. The guide Counterparty Credit Risk,
Collateral and Funding: With Pricing Cases For All Asset Classesis not only giving you more new
information but also being your friend when you sense bored. Y ou can spend your spend time to read your
book. Try to make relationship together with the book Counterparty Credit Risk, Collateral and Funding:



With Pricing Cases For All Asset Classes. Y ou never sense lose out for everything in case you read some
books.

Lizabeth Melgar:

This Counterparty Credit Risk, Collateral and Funding: With Pricing Cases For All Asset Classes book is
simply not ordinary book, you have after that it the world isin your hands. The benefit you will get by
reading this book is actually information inside this guide incredible fresh, you will get detailswhichis
getting deeper an individual read alot of information you will get. This kind of Counterparty Credit Risk,
Collatera and Funding: With Pricing Cases For All Asset Classes without we comprehend teach the one who
reading through it become critical in thinking and analyzing. Don't always be worry Counterparty Credit
Risk, Collateral and Funding: With Pricing Cases For All Asset Classes can bring whenever you are and not
make your tote space or bookshelves' turn into full because you can have it with your lovely laptop even
mobile phone. This Counterparty Credit Risk, Collateral and Funding: With Pricing Cases For All Asset
Classes having excellent arrangement in word aong with layout, so you will not experience uninterested in
reading.

Albertha Lemons:

This book untitled Counterparty Credit Risk, Collateral and Funding: With Pricing Cases For All Asset
Classes to be one of several books that will best seller in this year, here is because when you read this guide
you can get alot of benefit on it. Y ou will easily to buy this particular book in the book shop or you can
order it by using online. The publisher in this book sells the e-book too. It makes you quickly to read this
book, because you can read this book in your Smartphone. So there is no reason to you personaly to past this
reserve from your list.

Amado Elam:

Do you like reading a e-book? Confuse to looking for your favorite book? Or your book seemed to berare?
Why so many question for the book? But any people feel that they enjoy to get reading. Some people likes
reading through, not only science book but also novel and Counterparty Credit Risk, Collateral and Funding:
With Pricing Cases For All Asset Classes or perhaps others sources were given expertise for you. After you
know how the truly amazing a book, you feel wish to read more and more. Science book was created for
teacher or students especially. Those publications are helping them to include their knowledge. In other case,
beside science guide, any other book likes Counterparty Credit Risk, Collateral and Funding: With Pricing
Cases For All Asset Classes to make your spare time more colorful. Many types of book like here.
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